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Portfolio Review as at April 2022

RISK
LEVEL:

TIME
HORIZON:

HOW YOU’RE DOING:

PERFORMANCE OVERVIEW:2

Markets have continued to suffer from the volatility seen in the
last review, but drivers have changed slightly. Concerns about high
inflation and its impact on central bank monetary policy is still a
concern as inflation continues to rise in most developed countries.
Russia’s invasion of Ukraine led to a global market sell-off and pushed
commodity prices to historic levels. This also added to concerns about
the rising cost of living. For UK-based investors most equity markets
remain negative, but US and UK equities rebounded towards the end
of the period. European equities experienced the biggest fall due to
Europe’s reliance on Russian oil and gas, but they also regained some
of their losses. Overall, government and corporate bonds produced
the worst performance as the Bank of England increased interest rates
and markets priced in expectations of further rate hikes.
The portfolio underperformed its benchmark as funds with exposure
to government bonds acted as a big detractor as concerns about
inflation and high energy costs created a very difficult environment.
The portfolio has a significant allocation to gilts via iShares UK Gilts
All Stocks Index and Vanguard UK Government Bond Index and this
acted as a drag on performance. A number of the equity funds also
significantly detracted from the portfolio’s performance. Some of the
biggest losses were seen in growth-focused equity funds including
Baillie Gifford American and Brown Advisory US Sustainable Growth.
Exposure to UK smaller companies also detracted from performance
as ES R&M UK Equity Smaller Companies fell in value.
The best performance since the last full rebalance came from valuefocused equity funds as Man GLG Income and Dodge & Cox US Stock
made positive contributions. HSBC American Index also increased in
value.

PORTFOLIO POST REBALANCING:
Name

Weighting

iShares UK Gilts All Stocks Index (UK)

28.50%

HSBC American Index

19.00%

Man GLG Income

12.00%

TB Evenlode Income

9.00%

Dodge & Cox US Stock

6.00%

Fidelity European

5.50%

Vanguard Japan Stock Index

5.00%

Brown Advisory US Sustainable Growth

3.00%

Schroder European Recovery

3.00%

Slater Growth

Portfolio (215.38%)

IA Mixed Investment 40-85% Shares (122.33%)

SUMMARY OF PORTFOLIO CHANGES:
In addition to the scheduled biannual review we also performed an
interim rebalance on the Hybrid portfolios in February. This interim
review was carried out as significant market movements had caused
a number of the portfolios to breach the maximum divergence from
their underlying asset allocation model. The investment environment
had fundamentally changed due to rising inflation and a change in
attitude from central banks, and this made it necessary to reposition
the portfolios. The interim review saw the removal of ES R&M UK Equity
Smaller Companies as a manager change saw the fund receive a sell
rating. Slater Growth was added as a direct replacement. The review
saw a slight reduction in exposure to gilts and Japanese equities. The
allocation to US and UK equities was increased.
At this review, exposure to gilts further reduced and Fidelity Cash has
been added as we introduce a small allocation to money market to
help dampen any further market volatility. Trojan Income has been
removed as the fund has been removed from the Approved List. It
is replaced by TB Evenlode Income, although at a lower weighting,
and this is part of a reduction in UK equities. The removal of Lindsell
Train Global Equity sees exposure to Japanese equities reduced. Baillie
Gifford American has also been removed from the portfolio, although
an increase in HSBC American Index means overall exposure to the US
is increased.

NEW ASSET CLASS BREAKDOWN:2

Money Market

3.00%

3.00%

Fixed Income

31.50%

Vanguard UK Government Bond Index

3.00%

Global Developed Equity

41.50%

Fidelity Cash

3.00%

UK Equity

24.00%

ASSET CLASS CHANGES:

WHAT IT COSTS:3
Financial Instruments OCF: 0.41%3
Financial Instruments Transactional Costs: 0.08%
Change in Portfolio Expense: -0.06%
The Financial Instruments OCF refers to the underlying costs of
managing the funds. Transactional costs refers to additional costs
which this does not capture such as trading fees, investment research
and foreign exchange fees. It also includes implicit costs that can have
an impact on performance but are not charged directly to the end
investor. The charges represent the current maximum charges, for
the exact charges please refer to the Platform Portfolio Charges
Document and Platform Fund Charges Document.

PORTFOLIO CHANGES
BUY

SELL

HSBC American Index

11.50%

iShares UK Gilts All Stocks Index (UK)

-1.50%

Man GLG Income

3.00%

Brown Advisory US Sustainable Growth

-1.50%

TB Evenlode Income

9.00%

Schroder European Recovery

-1.00%

Fidelity European

5.50%

Lindsell Train Global Equity

-15.00%

Vanguard Japan Stock Index

0.50%

Trojan Income

-10.50%

Vanguard UK Government Bond Index

0.50%

Baillie Gifford American

-3.50%

Fidelity Cash

3.00%

KEY:
New fund to the portfolio
Sell completely out of fund
If blank add or subtract from existing holding
Weightings refer to portfolio holdings not individual fund holdings

FUNDS IN:

TB Evenlode Income

FUNDS OUT:

Lindsell Train Global Equity

Portfolio Holding: 9.00%
Yield: 2.43% Total Charge: 0.87%
This fund aims to provide investors with income and capital
growth by investing predominantly in large UK dividend-paying
companies. The managers’ investment philosophy is to identify
businesses with a large market share and/or competitive edges
that can consistently generate high levels of recurring profits that
can be returned to shareholders as dividends. The fund may also
invest in equity securities of companies listed globally, in fixedincome securities, in cash (or near cash) and up to 10 per cent
in collective investment schemes (which may include schemes
managed or operated by the ACD or its associates).

Previous Holding: 15.00% Yield: 0.94% Total Charge: 0.65%
This fund makes up the global developed equity portion of the
portfolio. The managers aim to identify a small number of leading
companies that will survive over the long term by maintaining
their competitive advantages through staying ahead of structural
market changes. The team is looking for business franchises,
particularly favouring family ownership, to buy and hold forever,
meaning the strategy has a very low turnover. The fund is
defensively positioned with a large allocation to technology and
consumer brands whilst being underweight energy and financials.
The fund has been removed at the rebalance as exposure from
this general global equity fund has moved to specialist country
and region funds.

Fidelity European

Trojan Income

Portfolio Holding: 5.50%
Yield: 0.86% Total Charge: 0.91%
This fund aims to increase the value of an investment over a
period of five years or more and provide a growing level of income.
The fund will invest at least 80 per cent in equities (and their
related securities) of companies domiciled, incorporated or having
significant business in continental Europe and those that are
listed in the region. The fund is actively managed. The investment
manager identifies suitable opportunities for the fund by utilising
in-house research and investment capabilities. The benchmark for
this fund is the MSCI Europe ex UK Index.?

Previous Holding: 10.50% Yield: 2.57% Total Charge: 0.86%
This fund takes a relatively cautious approach to investing and
helps to make up the UK equity portion of the portfolio. A priority
for the fund is to protect the wealth of investors after inflation.
The fund, run by Francis Brooke, has a reputation for providing
consistent returns to investors: it will not fully participate in market
rallies, but conversely it will not fall as heavily in corrections. The
fund invests in stable, predictable and diversified businesses that
can hold up well through all market cycles whilst avoiding volatile
companies that rely on high levels of capital investment and debt.
It tends to avoid investing in areas that are particularly sensitive
to market cycles, such as car and aeroplane manufacturers,
construction companies and miners. The fund has been removed
from the Approved List at this review due to a change in investment
style and so has been removed from the portfolio.

Fidelity Cash

Baillie Gifford American

Portfolio Holding: 3.00%
Yield: 0.00% Total Charge: 0.15%
The fund aims to maintain the value of an investment and also pay
an income. The fund will invest at least 70 per cent in a diversified
range of UK sterling-denominated money market instruments,
other short-term investments and transferable securities. The
fund is actively managed without reference to a benchmark.
The fund may also invest in, but is not limited to, certificates of
deposit, commercial paper, medium-term notes, floating rate
notes and treasury bills.?

Previous Holding: 3.50%
Yield: 0.00% Total Charge: 0.51%
This fund is a concentrated investment solution that helps
construct the global developed equity portion of the portfolio. The
fund has an investment style that seeks businesses with longterm sustainable growth potential. As a result, the fund offers
significant diversification benefits when combined with funds of
differing styles – chiefly value. The team has a high conviction in
the companies that it invests in, thus the fund is very concentrated
with roughly half of the portfolio invested in the top ten. As a
result, the fund can perform very differently to the market. The
fund has been removed as part of a reduction in exposure to
growth-focused companies as the portfolio takes a more market
neutral approach to US equities.

